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London, January 15, 2015 
 
 
Latin America - Growth picking up for Pacific countries  
 

Three decades ago, Latin America was associated with negative terms such as 

‘dictatorship’, ‘debt crises’ and ‘high inflation’. Over the years, the region has 

begun to be associated with economic growth, the new middle class, poverty 

reduction and controlled inflation. 

 

Coface’s latest Panorama economic publication focuses on two countries of the 

Pacific Alliance: Mexico and Peru. Mexico appears to have a medium term 

positive outlook. Peru’s case is also interesting and the country’s medium-term 

prospects are very favourable. Peru was identified as one of the 10 ‘new 

emerging markets’ by Coface earlier this year. 

 

 

Regional GDP growth slowing down  

 

Latin America is a major producer of commodities and a good part of the strong performance 

observed in recent periods was thanks to China’s rapid growth. Countries in the region started 

to record high trade surpluses, but this bonanza period is over. After many years growing at 

around 10% a year, Chinese activity has lost its rhythm. As a consequence, commodity prices 

have begun to fall, impacting Latin America´s expansion rates. The region´s GDP is expected 

to grow by 1.3% in 2014 and by 2% in 2015 - much lower than in previous years. 

 

The weaker forecast also reflects lower global activity and lack of investment. Infrastructure is 

a key issue in the region and countries as a whole did not take the opportunity to implement 

reforms during the years of strengthened terms of trade. 

 

The best positioned country in Latin 

America, Chile, occupies only the 

49
th 

position in a worldwide ranking 

of 144 countries. All other countries 

of the region are ranked lower (as 

shown left). 

 

 

 

Source: World Economic Forum  
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One region and two directions 

 

On one side of Latin America, the countries of the Pacific (Mexico, Chile, Colombia and Peru) 

are defending free trade and free markets. On the other side, in the countries bordering the 

Atlantic, mistrust of globalization and state-run models play significant roles in the economy.  

 

The first group created the Pacific Alliance, and has been trying to improve trade partnerships 

outside the continent, while the second group remains trapped within the Mercosul. 

 

So, how do the groups compare? 

 

Taking into account activity in 2013 and Coface´s forecasts for 2014 and 2015, GDP has been 

increasing at a higher pace in those countries bordering the Pacific. 

 

 

 

 

 

 

 

 

 

 

 

Source: Coface  

 

Sector outlook between medium and high risk 

 

The general outlook for Latin Amercia is between medium and high risk. This result is 

achieved based on a weighted average of the countries´ GDPs. It is worth noting that the five 

main economies (Brazil, Mexico, Argentina, Colombia and Chile) together represent 83% of 

the region’s GDP.  

 

Within the context of slower regional GDP growth, many sectors report a deterioration of their 

perceived risk. In this Panorama Coface discusses the outlook for each segment in the region 

in more detail. 

 

 

 

 

 

 

 

 

Source: Coface 

 

GDP growth rate along Latam 

GDP growth rates in Latin America 
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Coface also focuses, in a special section, on two segments of the Mexican and Peruvian 

economies. These industry focuses are construction for Mexico and mining for Peru. The first 

faced turmoil in 2013 and is now beginning to recover. The second, a major sector of the 

Peruvian economy, has experienced a slowdown in activity in recent months. 

 

Latin America unlikely to increase at its previous rhythm  

 

In 2015, activity in Latin America is unlikely to increase at its previous rhythm, mainly due to 

lower international prices for commodities. 

 

“The intensity of the effect of this in each economy also depends on the importance of exports 

as a proportion of each country´s GDP. For instance Brazil is considered as a closed economy, 

as exports accounted for only 11% of its GDP. The ratio is more significant in Argentina (13%), 

Colombia (17%), Peru (25%), and finally Chile (27%),” explains Patricia Krause, Economist for 

Coface’s Latin America region. 

 

 

MEDIA CONTACT:  

Trevor Byrne 
Tel: +44 (0)1923 478393 
Email: trevor.byrne@coface.com 

Website: www.cofaceuk.com 

 

 
About Coface 
 
The Coface Group, a worldwide leader in credit insurance, offers companies around the globe solutions 
to protect them against the risk of financial default of their clients, both on the domestic market and for 
export. In 2013, the Group recorded consolidated revenues of €1.440 billion. Its 4,400 staff in 67 coun-
tries provides a local service worldwide. Each quarter, Coface publishes its assessments of country risk 
for 160 countries, based on its unique knowledge of companies’ payment behaviour and on the exper-
tise of its 350 risk underwriters closely located to clients and their debtors. 
In France, Coface manages export public guarantees on behalf of the French State. 

www.coface.com 

 

Coface SA. is listed on Euronext Paris – Compartment A 
ISIN: FR0010667147 / Ticker: COFA 

 
 

 

 
In the UK and Republic of Ireland Coface has been a leading provider of credit management services 

since 1993 - its objective being to enable businesses to trade securely at home and overseas. Operating 
from offices in London, Dublin, Watford, Birmingham, Manchester and Cardiff allows Coface to provide a 
local service. 
 
The company’s credit insurance offer integrates credit assessment, collection services and cover for 
unpaid debts. Multinational businesses can protect their worldwide subsidiaries through Coface’s 
 international network. 
 
The company also provides access to domestic and international business information and a collection 
network at home and overseas. Coface is also a recognised operator in the London political risk market. 
 

www.cofaceuk.com and www.coface.ie 

http://www.cofaceuk.com/
http://www.coface.com/

